] o

SHAREHOLDERS NOT PARTICIPATING IN BUYBACK

Retain entity/sell 0/1) 0 0 0 0 0 Mo interests sold | g 0 0
Retain/distribute 0 0 0 0 1 | All cash retained each year | 0
Walue (share) i3 1600 1760 1936 2130 2339 0 o o o o 0
l?a}{nﬁicaelsed:::?safzeajrej 1pon 15['8 15['8 15['8 15['8 ;ég o Franked dividends after company pays tax S
: . :
Unfranked div (share) 0 0 0 0 0 0l IpUaHaN, St a 0
Return of cap (share)) -1600 0 0 0 0 1477 0 0 0 0 0
Tax paid a . . . . 185 Capital loss on liquidation = $1477 return .
CGT base 0 0 0 0 L capital less $1600 tax value of shares .
CGT 0 0 0 0 A8 0
Fost-tax cash flow -1600 a a a a 2112 a a a a a
Ezfut_r:::zarlzt:)m[)elete | 3 0.0 0.0 0.0 0.0 5.??;2 e .Return to those not pammpatmglm buyback
Acc averall itax paid] 0 9 oe T td1] «—|=ingle layer qftax at sharehnlderls 47% tax rate
| 3 SHAREHOLDERS PARTICIPATING IN BUYBACK S e S B S
Retain entity/sell (0/1) o 1 o o o | Shares acquired Year 2, bought back Year 4
Retainfdistribute 0 0 0 0 0 Il 11 Il Il I
Value (share) " A00 4400 454 £39 cos i Market price shares = share.ufvalue.uf 0
Tax value (share) 400 400 404 404 a4 0 company's assets plus franking credits 0
Franked div (share) 0 0 0 43 ] o Slice of company bought back: $43 franked |0
Unfranked div (share) a a a 123~ *+1—— dividends (with 19 credits), $123 unfranked |0
Return of cap (share)) -400 a a a 400 J 1] dmdends and 400 return of caputal 0]
Tapai - 4 : F 4 & : Capnal loss nn shares hnught back Dﬁ market 5
ol basa 2 - 2 — = $484 purchase in Year 2 less $400 return of :
CoT 0 39 0 -39 0 Rl . i
Post-tax cash flow -400 0 445 0 537 0 z wapdaliuyaacE Slice., 0
Fost-tax return 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Return[53|95j| Dialate | g 42% 5 37 «—| Aftertax returns to those selling in Year 2 and
Vear ] 1 2 3 4 g thoge participating in buyback in Year 4

OFF-MARKET BUYBACK




