A ]

SHAREHOLDERS NOT PARTICIPATING IN BUYBACK

Retain entity/sell 0/1) 0 0 0 0 0 Mo interests sold | g 0 0
Retain/distribute 0 0 0 0 1 | All cash retained each year | 0
Walue (share) ¥ 1600 1760 1936 2130 2335 a a o o o n
Tax value !:sharej 1600 1600 1600 1600 1600 185 Franked dividends after company pays tax n
Eraniced div (share] d d d J Bt % at 30% under full imputation system f
LInfranked div (share) 0 0 0 0 a o = o o 0
b
Return.uf Capiiahare] A5 £ £ £ £ 1815 Capital loss on liquidation $62 higher than £
L0t gaie . 5 5 - e the $123 capital loss with an off-market 2
CGT base A 0 0 0 0 185 +— P ! U
buyback because 19 of franking credits in
Lol : d d : e 585 buyback price not cancelled :
Post-tax cash flow 1600 0 0 0 o 21 il 0
Ezfut_rf:::arlzt;jm[]elete | , B EE EE Bt . ?S'JE +—1_Peturn to thase not participating in buyback
;i [z]

Acc overall iftax paid | 0 20 oe 175 can +— oingle layer of tax at shareholders’ 47% tax rate
| 3 SHAREHOLDERS PARTICIPATING IN BUYBACK S s it g S e
Retain entity/sell {0/1) a 1 a 1 o | Shares acquired Year 2, bought back Year 4
Retainfdistribute i 0 0 0 0 0 I 11 Ll Il ]
Value (share) b A00 440 424 £30 coe 0 «—| Mlarket prn:e shares = share.nf value.uf 0
Tax value (share) 400 400 484 484 585 i company’s assets plus franking credits |
Franked div (share) 0 0 0 0 a a 1] 1] 1] 0
Unfranked div (share) 0 0 0 0 a a a a a 0
Return of cap (share)) -400 0 0 0 0 a a a a a 0
Tax paid 3 d ':'r d d E Capital gain on shares sold on market ($555
gg$ base g gg g 13;* a market price less $484 purchase price in Year 2)

,— T TT TT TT m|
ot tgsh A 400 0 445 0 £37 %““I Tax on full realised capital gain at 47% |
Fost-tax return 0.0 0.0 0.0 0.0 0.0 0.o 0.0 0.0 0.0 0.0
Return[salesj| Delata | 5.42% B.37% «—| Aftertax returns to those selling in Year 2 and
Vear 0 1 2 3 4 5 those participating in buyback in Year 4

ON-MARKET BUYBACK




