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Met Change  “alue Incorme Cash Tax Tax
Receipts  in Yalue Flow “alue  Deprecn Al R
. 1000 1000 -1000 1000 actual value year by year
1 a 2a0 -150 850 100 250 ga0 -1580 as 15% reducing balance
2 a 213 -128 723 g4 213 723 -125 depreciation mirrors 15%
3 a 181 -108 614 72 181 614 -105 pa reduction in actual
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Pre-tax Met receipts Income less Start year 10.00% | Era e retim |
declining at 15% net receipts value x 10%
Benchmark Tax Treatment 1200
Cash Cash
Y ear Tax F Iy Tax Flow 1000
a a -1000 -1000
1 47 203 47 203 500 [Actual value|——
2 a0 173 40 173 i
3 34 147 34 147 = b T Taux value |
4 29 125 29 125 =
5 25 550 25 550
Fost-tax 174 5.30% 174 5.30% 200
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Benchmark: Tax at Selected tax treatment: o
47% on net receipts Tax at 47% on net receipts 0 foar 4 5
plus annual change in | |plus tax depreciation (ho

value reduces 10% pre-
tax return by 47% to
53%

balancing adjustment on
sale) produces aftertax
return of 5.3%.
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