Blank | Undo| ENTITY

Y ear 1] 1 2 3 4 5 B 7 g a 10
Pre-tax ,
Walue net assets 2000 1950 1832 1945 1986 2054 | Combined value of all assets |
let receipts n 2450 213 181 154 131 a 1] a a ol
Change in value , 0 a0 14 13 M oa] Met asset value increases from Year 3
Income 1] 200 105 193 1095 199 Economic income = Net receipts + change in asset value
Cash flow -2000 250 213 181 154 2185 a 1] a a a
Fre-tax return % IRR | Cr 0.0 0.o 0.0 0.0 10.0 0.0 0.0 0.0 D.EI| 0.0
Post-tax
Tax walue 2000 1700 1450 1343 1240 1163 a 1] a a a
Change in tax value -300 =210 147 -103 S 20% annual depreciation allowances for asset depreciating at 15% pa|
Balancing adjustmt 7 1] 1] 1] 1] 276 Balancing adjustment on disposal nfdepreciatlinq asset |
CGT bal adj ] 0 0 0 0 G611 | Realised gain on sale of of appreciating asset - not taxed |
st tar canifiog =200 2 Al ] 154 2185 [Erfity tax rate 0% (with full distributions) |— O
Acc tax paid h 0 0 0 0 a = e = = B
Post-tax return % |RR | Clr 0on 0o 00 0.0] 10.0] Entity's 10% pre-tax return untaxed with full distributions

: = ENTITY OWNERS/BENEFICIARIES
Retain entity/sell [0/1) 1 1 1 1 o | Interests sold each year | 0
Retain/distribute 1 1 1 1 o All cash distrbuted each year | 0
“alue (share) . 2000 1950 1932 1945 1986 a Wiith all cash from net receipts being distributed across the years,
Tax value adjusted 2000 17580 1737 1752 1825 4B $692 of accrued gains is effectively included in untaxed incame priar
Franked div (share) 0 il 0 a7 945 to liquidation with & matching reduction in tax value of entity
Unfranked div (share) 200 T]JEE 181 17 a interests. In addition, $68 return of capital occurs in Years 1 & 2
Return of cap (share) | -2000 al 15 0 0 1240 when cash distributed exceeds annual economic income.
Tax paid |10% to 5.3% post tax a 1l 0 17 444 Therefare, anly $1240 of cash paid out on liquidation is counted as a
CGT base|each year as economic 200 195 193 158 -F 46 return of capital compared to the original $2000 capital contributed
CiET income taxed at 47 % 94 92 91 74 -351 ($2000 - $53 - $592). Thus, a capital loss of §746 is realized on
Post-tax cash flow -2000 2106 2053 2035 2045 2091 liquidation by those buying the entity in Year 4 ($1586 - 1240,
Fost-tax return 0.0 0.0 0.0 0.0 0.ao mm: imm TTTI nmai mma —
Retum(sales) Delete | Y o5 age ] 5 0% 5 0% 5 A0 5 0% B461 tatal tax revenue (ie §47 % H #5982 of total economic income
Acc overall iftax paid | 54| 186 776 365 451 from the entity's assets)

lUnfranked dividends' in a year reflact ecaonomic incame of the entity, comprising accrued gains of assets, that is not included in taxable income in that year
because of depreciation allowances. They reduce the tax value of entity interests and total 652 across all years. ‘Franked dividends' reflect income included in
taxable income (logges are carried forward in the entity). They total $982 across all yvears (including realized capital gaing and balancing adjustments in final
year], matching the economic incame from the entity's assets.

FIXED TRUST: DISTRIBUTIONS AND SALES OF INTERESTS EACH YEAR



