Rlank| Unda| ENTITY
Year a 1 2 3 4 ] G 7 a 9 10
Pre-tax ;
Walue net assets 2000 1950 1932 1345 1986 o064 | Combined depreciating asset and appreciating asset |
Met receipts 0 250 213 181 154 13 0 I 1 0 Dl
Change in value : 1] -50 -18 13 41 B3 | Met asset value increase from Year 3 3 |
Incarme a 200 195 193 195 199 Econamic income = Met receipts + change in asset value |
Cash flow -2000 250 213 181 154 2185 1] 1] 1] 1] I
Pre-tax return % IRR | Cly 0o 0.0 0.0 0.0 10.0 0o RN 0.0 EI.D| 00
Posttax
Tax value 2000 1700 1490 1343 1240 1168 0 1 0 0 0
Change in tax value -300 -210 -147 -103 72 |30% annual depreciation allowances for asset depr?ciatinq at 15% pal
Balancing adjustmt : 0 0 0 0 27k | Balancing adjustment on disposal ufdepreciatir]q asset |
CGT bal adj 0 0 0 0 B11 | Realised gain on sale of of appreciating asset |
zzitt;a;pca?jh Iy 1 2000 258 213 1Ei|1:| 153 2183 I Emiw A E.IT"'{’ i ﬁ
Post-tax return % |RR | Clr 0.0 0.0 0.0 0.a 10.0 Entity's untaxed 10% return
i . ENTITY OWNERS
Retain entityssell (0/7) 1] 1] 1] 0 0 | Mointerestssold | O 1] 1]
Retain/distribute : 1 1 1 1 T All cash distributed each year | u
“alue (share) 2000 1950 1932 1945 1986 1] I 1 N E— 0 =
Tax value (share) 2000 1950 1992 1045 1965 0 Annual tax vglug chgnges to entity interests equal ec.nnumn: mu::ume
Franked div int (share = j- 5 24 1 045 less actual distributions (‘post-tax cash flow’ and entity tax paid.
Unfrank div intshare) 90 L1972 B0 144 TAR In final liguidation year, there is $1599 of economic income and the
Feturn of cap (sharej 2000 a0 f 18 0 0 1240 12185 dfiSTrih.thilﬂﬂ comprises 945 of franked' dividends and $1240
. & & return of capital.
E?;{Tpt?;dse ;Dﬁstanaﬁifngﬁnit;};;::; 9; | 93 9|1:| BEI 93 Yeard's tax value of $1936 plus the $199 econamic income less the
CET taed at 47% each year 0 0 0 0 0 $945 of franked’ dividend in the final distribution equals $1240, the
Hiotiat tachfion. 000 156 171 a0 E2 2091 arnount of returned capital. Thus, there is no net capital loss for tax
Post-tax retum \ 0.0 0.0 0.0 0.0 gg  |purpese an liquidation.
Return(sales) Delete | A )‘ 2.30% o - L
Acc overall tax paid] 94 | 0 ~7E 0 T | $461 total tax revenue (ie 47% x 38 of total eu:u:urlu:nmn: incorne) |
. I

Franked' and 'unfranked' dividends in a year are the amount of taxable income and amount of economic incame not in taxable income, respectively. Individual
owners pay tax at 47% each year on franked plus unfranked dividends regardless of actual distributions. $345 of franked dividends in final year include realised
capital gains and depreciation balancing adjustments, $746 of which had previously been taxed as unfranked dividends.

FULL INTEGRATION ON ECONOMIC INCOME (NO ENTITY TAX): DISTRIBUTIONS EACH YEAR AND NO SALES OF INTERESTS



