Blank | Undo i ENTITY
Year 1] 2 3 4 5 B 7 a8 g 10
Pre-tax
“Yalue net assets 2000 2470 IR 2025 J00F Combined depreciating asset and appreciating asset |
Met receipts 1] 238 229 225 225 1] 0 1] 1] EI|
Change in value : ] -18 13 41 515 | Met asset value increase from ¥ear 3 S |
Incaome a 220 242 266 293 Econamic income = et receipts + change in asset value |
Cash flow -2000 1] 1] 1] J2M 1] 1] 1] 1] 1]
Pre-tax return % |RR | Clr 0o 0o 0.0 10.0 0.0 0.0 0.0 EI.EI| 0.0
Posttax
Tax value 2000 1978 2060 2182 2110 1] 1] 1] 1] 1]

|3EI% annual depreciation allowances for asset depreciating at 15% pa|

Change in tax value =210 147 -103 -T2
Balancing gd_iustr‘nt : a a 0 27k Balancing adjustrnent on disposal of depreciating asset |
EG-E }tjal ad) - . S S g 32;1 Realized gain on sale of of appreciating aaaet |
ost-tax cash flow 3 = =
Acc tax paid T 0 0 0 0 Entity tax tate 0% = ¥
Fost-tax return % |RR | Clr 0.0 0.0 0.0 10.0 Entity's untaxed 10% return
i 2 ENTITY OWNERS

Retain entityssell (0/1) 1 1 1 o Interests sold each year | 0 o
Retain/distribute 2 0 0 a 1 | All cash retained each year | 0 0
“alue [share) 2000 2420 2652 2925 a | G i T e a

e im|
-Fr?:nxlfcaelsed::ﬁ.rs?nir?ihare 0t 2433 2523 z?gg 1EI3§ Annual tax value changes to entity interests equal economic incame
Unfrank div int{share) {192 160 144 7AF less actual distributions (post-tax cash flow’ and entity tax paid.
Return of cap (shate) 5000 f 0 0 0 5000 In final liguidation year, there is F293 of economic income and 0
Tax paid 15? 0 E 3% = 103 114 195 136 entity tax paid and the $3221 distribution comprises $1221 out of
CGTphase ':1 JRm RN 0 0 0 0 taxed income and $2000 return of capital (as originally contributed).
coT ?naccumyeef;}{aead eactndn?nqlr;mc 0 0 a 0 Year 4's tax value of $259238 plus the $293 economic income less the

[u} . : - A h
Ehaticicach Tow. =000 3317 648 2803 2083 t$3221 d|str|hut|T.n gguils zeto. This confirms no net capital loss far
Fost-tax return 0.0 0.0 0.a 0.0 e o Rl rinl i il
b

Feturnisales) Delete |

5.30% 5.30% 5.30% 5.30%

197 311 436 574

Acc averall itax paid |

574 total tax revenue, ie 47 % x $1221 of total economic income
from entity's assets($239 from cash retained in bank account).

Franked' and 'unfranked' dividends in a year reflect the amount of taxable income and amount of economic income not in taxable income, respectively. Individual
owners pay tax at 47% each year on franked plus unfranked dividends regardless of actual distributions, $1039 of franked dividends in final year reflect realised
capital gaing and depreciation adjustments, $746 of which had been taxed before as unfranked dividends.

FULL INTEGRATION ON ECONOMIC INCOME (NO ENTITY TAX): NO DISTRIBUTION AND SALE OF INTERESTS EACH YEAR



