Flank Undo| ENTITY
Year 1] 1 2 3 4 ] a 7 a 9 10
Pre-tax ;
‘alue net assets 2000 1950 1932 1945 1986 2054 | Combined value of all assets |
Met receipts 1 240 213 181 154 13 0 0 0 0 ol
Change in value 0 S50 Rl S8 a2 £77 | WWith no land revaluation asset value declines until final year |
Income a 100 g5 72 G (52K | Income in entity distributions = Met receipts + Change in value |
Cash flow -2000 240 213 181 154 2185 1] 1] 1] 1] a
Pre-tax return % IRR | Cly 0.0 0.0 0.0 0.0 10.0 oo 0o oo EI.EI| 0.0
Posttax
Tax value 2000 1700 1490 1343 1240 1168 0 0 0 0 a
Change in tax value =300 =210 -147 -103 72 20% annual depreciation allowances for asset depreciating at 15% pal
Balancing adjustmt 7 ] ] ] ] 276 Balancing adjustment on disposal of depreciatjnq asset |
EGT bal adj - A - 252 212 1?? 133 13&1 |CGT on sale of of appreciating asset (100% DfinDt:rease in value) |
ost-tax cash flow - | = e, o =
Acc tax paid " 15 14 ¥ 1 g =iy ekl SO . ol
Post-tax returmn % |RR | Clr 00 00 00 D_DI ?.4' Entity's return higher than 7% because of capital gains and

depreciation tax preferences in taxable income

o o

ENTITY OWNERS/BENEFICIARIES

Retain entity/sell 0/1) 0 0 0 0 o | _Mointerestssold | g 0 0

Retain/distribute 1 1 1 1 1 | Interests soldeachyear | D 0

“alue [share) - 2000 1950 1932 1945 1986 a All of the entity's income is taxed and distributed as franked

Tax value (share) 2000 1850 1723 1614 1622 252 dividends across the years (including liquidation). $282 of

Franked div (share) -5 2 24 34 BE 1 distributions are recognised as income (includes no accrued gains)
Unfranked div (share) 150 83 39 i a and taxed in owners' hands as unfranked dividends in years prior to
Return of cap (share) | -2000 150 128 108 92 1240 liquidation. In addition, $475 return of capital occurs in Years 1 to 4
Tax paid 52 a9 24 14 1671 then cash distributed exceeds annual measured incorme. Therefore,
CET base = 0 0 0 0 252 only $1240 of cash paid out on liguidation is counted as a return of
T n n a a -132 capital compared to the original $2000 capital contributed ($2000 -
Post-tax cash flow -2000 203 173 147 125 1873 $282 - $478). Thus, a capital loss of $282 is realised on liguidation
Fost-tax return 0.0 0.0 0.0 0.0 0.0

Feturnisales) Delete |

by thoze ariginally contributing capital ($2000 - $473 - $12400,

F4B1 total tax revenue (ie 47% x $882 of total economic income

47 g7 121

Acc averall iftax paid |

5 58%
150 /‘ 451
Fi

from the entity's assets)

Return increases from the ideal 5.3% (ie 10% pre-tax reduced by individuals' 47% tax rate) as a result of less tax paid in years
prior to liguidation because less of the distributions in those years is classed as unfranked dividends (classed as returns of
capital) as a result of tax authority's measure of income for entity distribution purposes excluding accrued capital gains on land.

FULL IMPUTATION: ANNUAL DISTRIBUTIONS AND NO SALES OF INTERESTS (NO LAND REVALUATION)



