Blank | Undao ENTITY
Year a 1 2 3 4 ] G 7 g 9 10
Pre-tax :
“alue net assets 2000 1560 1932 1945 1956 2054 | Combined value of all assets |
Met receipts a 250 213 181 154 131 1] a d d IZI|
Change in value ; 0 -50 -18 13 41 ata Met asget value increases from Year 3
Income 0 200 195 193 195 199 Economic income = Met receipts + change in asset value
Cash flow -2000 250 213 151 154 2185 0 a a a a
Pre-tax return % IRR | Clr 0.0 0.0 0.0 0.0 10.0 0.0 0.0 0.0 D.Dl 0.0
Post-tax
Tax value 2000 1700 1450 1343 1240 1168 1] a a a a
Change in tax value -300 -210 147 -103 S 30% annual depreciation allowances for asset depreciating at 15% pa
Balancing adjustmt b 1] 1] 1] 0 2B Balancing adjustiment on disposal of depreciating asset |
CGT bal adj ] a a a o B11  |[Realised gain on sale of of appreciating asset - 1/2 in taxable income |
Fost-tax cash flow -2000 255 212 171 138 19593 e 2 o = R
Acc tax paid 1 5 4 ) 11 03 Entity's return h|gherthar_1 7% because of capital gains and
Post-tax retumn % [RR | Clr 0.0 0.0 0o 0.0] 5.3 depreciation tax preferences

i - ENTITY OWNERS/BENEFICIARIES

Retain entity/sall (0/1) 1 1 : : g L Interests soideachyear | 0
Retain/distribute 1 1 1 1 1 [ Allcash distributed eachyear | g
Walue (share) . 2000 1950 1932 1945 1586 1] Tax value of entity interests pre-sale - annual tax value changes
Tax value adjusted 2000 1700 1740 1785 1842 441 <—|egual taxable income (het receipts plus change in assets' tax valug)
Franked div int (share) -35 2 24 34 448 less actual distributions (‘post-tax cash flow’) and entity tax paid.
gnfrank anlighare) 5 D L L 4 In final liquidation year, the $1993 distribution comprises $448 of

eturn of cap [shareﬂ -2000 a0 15 a 0 1545 ; ; ST :
Tax waid & e e 0 = 5 109 'Yta}{s.uhle income an!:i 51545 rgturn of capn.al : mn:lut_ilng 5305 of
CGTph Tax on grossed Hi realised gains not in taxable income. This $1545 is $305 more than

ase  |franked less credits 250 192 160 144 -441 -+ i : i
the $1240 tax value of entity interests in Year 4 (reflecting tax

Sl plus 172 CGT hase 2 0 o - A0 preferences). Thus, a $305 capital gain is realized on liguidation by
Fost-tax cash flow -2000 2165 2099 2072 2082 1958 e inéll :t ks aeth
Post-tax return 0.0 0.0 0.0 0.0 0.0 = RRBUE Rapitd BliD 1iE B —_—
Feturnlzales) Delete | Y 824% 7 B2% 7 .24% 7 04% 0.05% $350 total tax revenue - ie $461 (47% x $582 of total economic
Acc overall ittax paid| 35 g2 135 193 390 incame fram the entity's assets) less $72 (144 » $611 gain x 47%)

The total $390 of tax revenue reflects the fact that half of the tax savings from 1/2 CGT applying to the 3511 capital gain on land is ‘clawed back'in Year 5 by
the tax value adjustments to entity interests. The resulting $305 CGT gain in Year 5 is reduced by the sum of prior year gains on sales of entity interests with
their tax values reduced by distributions out of accelerated depreciation tax preference.

FULL INTEGRATION OF TAXABLE INCOME {(WITH IMPUTATION): DISTRIBUTIONS AND SALES OF INTERESTS EACH YEAR (172 CGT)



