Blank | Undo

Year 0 1 2 3 4 ] B 7 a 9 10
Pre-tax ;
Walue net assets 2000 2215 2428 2646 2874 2042 | Combined value of all assets |
Met receipts 1] 260 239 230 224 219 0 a 1] 1] ol
Change in value ; 0 A0 18 13 41 5ta] Met asset wvalue increases from Year 3
Income a 200 221 243 265 287 Economic income = Met receipts + change in asset value
Cash flow -2000 -15 9 25 d6 3161 1] 1] 1] 1] 1]
Pre-tax return % IRR | Clr 0.0 0.0 0.0 0.0 10.0 0.0 0.0 0.0 EI.EI| 0.0
Post-tax
Tax value 2000 1965 1935 2044 2128 2055 0 0 0 0 0
Change in tax value =300 -M0 147 -103 72 30% annual depreciation allowances for asset depreciating at 15% pa
Balancing adjustmt 3 1] 1] 1] 1 B Balancing adjustment on digposal of depreciating asset |
CGT bal adj ke 1 1 1 1 G11 C53T on sale of of appreciating asset (100% of increase in value)|
Fost-tax cash flow -2000 a a a a 2851 | Entity tax rate 30% a
8 pld | o - L 55| 3I55| Enntitj,r's returnnhighertha; 75 hecaJse of capit;I gains and
o, 1]

Past-tax retum % CIBR {LC) o o o 0 e depreciation tax preferences

i - ENTITY OWNERS/BENEFICIARIES
Retain entity/sell {041 1 1 1 1 0 Interests sold each year 0 0
Retainfdistribute by a a a a 1 All cash retained each year 1] 1]
Value [share) » 2000 2200 2421 2664 2929 o | “alue of assets (including retained cash + franking credits) |
Taw value (sharg) 2000 2200 24 2RE4 20729 929 1] 1] 1] 1] 1]
Franked div (share) a a a a 8351 a a a a a
Unfranked div {share) 0 0 0 0 0 With no distributions befare liquidation, $2000 of cash paid out
Return of cap (ghare)‘ ~2000 0 0 0 0 2000 on liquidation returns the original $2000 of capital contributed.
Tax paid 0 0 0 0 N7 l?Thus, a capital loss of 3929 is realised on liguidation by those
CET hase 3 200 239 2473 65 829 «—|buying the entity in Year 4 (52929 - §2000).
CET & 94 104 114 124 -437 1| 1| 1| 1| O]
EEEI_IZi rl:;if:nﬂnw il 21DEIS 25;31; EEDES EEIing SEII:IBEI 572 total tax revenue, ie 47 % x $1216 of total economic income
Return(sales) Delete | < 530%  534%  531%  526%  520% fram e E”“Hf;;f;?ﬁ'fff: ;rsr';]” éeé?r'”;gr':tfeh;j:?s'” Ll
Acc overall itax paid| 7 79 192 331 491 5772 S

ra

olight variations across the years in the after-tax return from the ideal 5.3% (ie 10% pre-tax reduced by individuals' 47 % tax
rate] - reflecting both double tax on retentions and of effect of tax savings from full loss offset applying to loss in Year 1.

FULL IMPUTATION: NO DISTRIBUTIONS AND SALES OF INTERESTS EACH YEAR



