Blank | Undo 3

INFRASTRUCTURE COMPANY

fear a 1 2 3 4 ] B 7 g e 10
Pre-tax
“alue net assets 1000 1100 1210 1331 1464 1560 1662 1772 1850 2017 1960(_Asset value |
Met receipts 0 0 0 0 a 220 226 232 240 245 250]# Includes interest
Cash flow -1000 0 0 0 1] a1 A3 ] ] b2 22149 earned fram
Pre-tax return % IRR | Oy .o 0.0 0.0 0.0 0.0 0.0 Q0.0 Q0.0 0.0 10.0 tetentions in 10%
Post-tax bank afc
Tax walue 1000 1000 1000 1000 1000 1119 1243 1374 1512 1658 16819 Tax value
Change in tax value 0 0 0 0 -5l -48 -45 -43 -41 -39
Balancing adjustrt | | 5% depreciation on $1000 cap expenditure ] 0 a a 341|«q  Depreciation
CGT bal adj g Company tax rate 30% 0 0 0 0 0 0 balancing
Fost-tax cash flow -1000 a a a a \\ a a 0 a a 2050 adjustrnent on
Acc tax paid G a a a a %51 104 160 220 252 450 asset sale
Post-tax return % RR | iy 0.0 0.0 0.0 0.0] 0.0] 0.0 0.0 0.0 0.0} 7.4
|Cnmpan§,-"s return higher than 7% because no tax on up-front accrued gains

5 : SHAREHOLDERS
Retain entityssell (0/7) 1 1 1 1 1 1 1 1 1 O|.=hares sold each year
Retain/distribute 0 0 0 a 0 0 0 0 0 1 Mo cash distributed
“alue (share) % 1000 1100 1210 1331 1464 1611 1766 1933 2110 2299 a urtil liquidation
Tax wvalue (share] 1000 1100 1210 1331 1464 1611 1766 1933 2110 2299 1209
Franked div (share) 0 0 0 a 1] 1] 0 0 0 1050
Unfranked div (share) 0 0 0 a a a 1] 0 0 al [10% pre-tax to
Return of cap (share) ] -1000 0 0 A 0 0 1] 1] 1] a 0 1000| |5.3% post-tax in
Tax paid 5 & f f a a 1] a a 255| |early accrued gain
CGT base 52?:23:32?;?;‘3; agta’ii:j o0 10 121 1—32‘ 146 156 166 177 189 -1298| |years, then less
CGT 47 52 a7 B3 B3 73 Fi a3 89 H11] [than 5.3% pa
Fost-tax cash flow -1000 1053 1158 1274 1402 1542 1653 1855 2027 2210 2406] |through double tax
Fost-tax return 0.0 0.0 0.0 0.0 0.0 0.0 oo 0.0 0.0 0.00 [on retentions when
Fetumnisales) Delete | Y5 30% 5.30% 5.30% 5.30% 5.30% £.13% 4 99% 4 86 % 4 75% 4 B5%|*yshares sald
Acc overall iftax paid| 47 89 156 218 333 465 599 741 89 705 -_

With no distributions befare liguidation, $1000 of cash on ligquidation returns the original $1000 capital contibuted. Thus, a capital
loss of $1299 is realised by those buying in Year 3 shares whose value has increased to $2293 through retentions (ie $2293-1000).

INFRASTRUCTURE COMPANY: FULL IMPUTATION WITH SALES OF SHARES BUT NO DISTRIBUTIONS EACH YEAR

Extra tax revenue beyaond
%5583 because of cash
tetained in 10% bank account




