Year lrvestrment  MNet Change  “alue Incorme Cash Tax Tax Tot income
Receipts  in Value Flowe Yalue  Deprecn 796.9
0 1000 1000 -1000 1000
1 1] 1] 100 1100 100 1] 1000 1]
2 0 0 110 1210 110 0 1000 0 Tax value declining at
3 0 303 -152 1029 121 303 850 -150 | 15% (reducing balance
4 0 257 -154 574 103 257 723 -128 | depreciation) from year
5 0 219 -131 743 87 219 B14 -108 of first net receipts
G 1] 186 =111 G632 74 186 022 g2
7 1] 168 95 537 B3 168 444 -78
a 1] 134 -a1 456 o4 134 77 B
9 1] 114 B3 / a8 A5 114 I ST
10 -330 o7 e 320 39 437 277 48 “alue increases as the delay
Pro-tax — = 10.00%, befare accessing first net
Actual value declining at 15% |—| | Pra-tax returr | st e I et e reases
Benchrmark Tax Treatment
Cash Cash 1400 __f“f
Year Tax Flow Tax Flow ‘f"f’
1] 1] -1000 -1000 1200
1 47 A7 1] 1] 1000
2 o2 52 0 0 |s'3-u:tual value
3 57 246 72 231 o R
4 45 209 51 196 5 600 +—] Taxvalue |
5 41 177 52 167 = Depreciation
B 35 151 44 142 i = T «}{ balancing
I a0 128 37 120 200 adjustment
a 26 109 32 102 on sale
g 2 93 27 a7 T T T W W
10 18 408 50 377 0 1 2 3 4 5 B 7T 8 9 10
Fost-tax %?"EHJ 530%| 374

Benchmark: For direct
investor, tax at 47% an
receipts plus annual ch

return by 47% to 5.3%

net
ange

in value reduces 10% pre-tax

5.66% Year

Selected tax treatment: For direct investor, tax at 47% on net receipts plus 15%
depreciation (plus balancing adjustment on sale) produces aftertax return of 5.7 %.
Faor OffCa, net receipts plus tax depreciation (and balancing adjustment) is added to
the company's tax assessment.
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