Blank | Undao GEARED INVESTMENT PROJECT .
Value assets 1400 1440 1499 1577 1673 1755 <—{ Depreciating and appreciating assets 0
“alue liabilities a a a a a 0 «— Mo debt | O a a
(Gearing . 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Year a 1 2 3 4 ] B 7 5] g 10
Pre-tax
Value net assets 1400 1440 1499 1577 1673 1788 Positive net receiptg each year |:n|:| 0
Met receipts 0 100 g5 72 b1 52 * | debt and no interest payments) 0
Cash flow -1400 100 85 72 1 1840 a
Pre-tax retum % _IRR_| Clr 0.0 0.0 0.0 0.0} 10.0] +—— Pre-tax return | oo 0.0
Post-tax
Tax value 1400 1280 1196 1137 1096 1DE?‘/‘{ Annual depreciatiun deductions | 0 0
Change in tax value -120 -g4 -549 -41 =29 = T o T o
Balancing adjustrt 0 0 0 0 1104 110 claw-back of excess depreciation deductions
CGT bal adj 2y 1] 1] 1] 1] 114  1/2 of 611 gapital gain included in assessment
igit;;a}{}{pca?dgh flow 1 1400 mg Bg Eg 5? 12?; < Cumulative 213 of tax revenue after 206 tax paid in
. . . Year 5 (47 % of 1/2 611gain plus 110 balancing adjust

selchal il %M S S S D'DI—?'EI less 29 depreciation and 52 of net receipts)

B d I

| Fost-tax return | [ Megative tax amounts are tax savings from full loss offset |

INVESTMENT PROJECT WITH NO GEARING AND NO PRICE EFFECTS (DEPRECIATING AND APPRECIATING ASSETS COMEINED)



